Recent developments affecting Irish with-profits policyholders

Dear Policyholder,

Much progress has been made on developing the compromise scheme between those with guaranteed annuity rate policies and those without. You will very soon be receiving a consultative compromise proposal upon which we look forward to hearing your views.

This letter is to notify you of the reduction in interim bonus rates, announced by the Board of The Equitable Life Assurance Society on 16 July 2001. These changes are much less than those which were made in the UK, but you need to be aware of them now because the consultative compromise documents make reference to the 16 July changes.

The Board have carried out a detailed financial review of the affairs of the Society. It was decided that from 1 January 2001 the growth rate accruing to with-profits policies during the current year will now be currently 6% per annum for pension policies and 5% per annum for life assurance policies excluding pre 5 April 2000 Flexible Income Plans which reduce to 4% per annum. The changes reflect the investment return achieved and the outlook in respect of Irish business. This is different from the changes announced in the UK which reflect much harsher investment conditions.

All unit-linked, non-profit and term assurance policies are completely unaffected by the changes to interim rates as they are invested separately from the with-profits fund.

We very much regret the need to reduce the interim bonus rate, but it was essential to take this action to protect the long-term interests of policyholders.

Yours sincerely

Vanni Treves

Chairman

