
 

 

24 March 2014 

 

 

PENSION CHANGES ANNOUNCED IN THE 2014 BUDGET 
 

In the Budget on 19 March, the Chancellor announced that all tax restrictions on pensioners' 

access to their pension pots are to be removed, ending the requirement to buy an annuity.  

 

The following changes come into effect on 27 March 2014: 

 

 The size of the taxed lump sum which can be taken from small pension pots is 
increased from £2000 to £10,000. The number of such payments which can be taken 
will be increased from two to three. 

 The amount of total pension savings you can take as a lump sum is increased from 
£18,000 to £30,000 

 The maximum income that a managed pension policyholder can drawdown annually is 
increasing from 120% to 150% of the amount calculated by the Government Actuary 
factors. 

 

From April next year, following Government legislation, further changes are proposed:- 

 Everyone who retires on a defined contribution pension will be offered free, 

impartial, face-to-face advice on how to get the most from the choices they will 

have. 

 You will still be able to take a quarter of your pension pot tax free on retirement. 
However, the current 55% tax applied to anything else taken out of your pension will 
simply be taxed at normal marginal tax rates – as with any other income. 

These are important pension changes and together with the Society’s recent announcement on 

25% capital distribution, we recommend that you seek independent financial advice. A financial 

adviser [IFA] will inform you of the fee that they charge for their service. To find an IFA in your 

area, the website www.moneyadviceservice.org.uk is very helpful. 

The Pensions Advisory Service is also able to provide you with free impartial information and 

guidance on all pension matters. Their telephone number is 0845 601 2923 and their website can 

be found at www.pensionsadvisoryservice.org.uk. 

- Ends – 

 

For security and training purposes, telephone calls may be recorded. Authorised by the Prudential Regulation Authority and regulated by 

the Financial Conduct Authority and the Prudential Regulation Authority. The Equitable Life Assurance Society is a mutual society 

registered in England No. 37038. Registered Office: 20-22 Bedford Row, London, WC1R 4JS, United Kingdom. 

http://www.bbc.co.uk/news/business-26186361
http://www.equitable.co.uk/media/39862/equitable-life-press-release-24-march-2014.pdf
http://www.moneyadviceservice.org.uk/
http://www.pensionadvisoryservice.org.uk/

