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HMRC GUIDANCE ON 2014 BUDGET PENSION CHANGES 
 

In the March 2014 Budget, the Chancellor announced that all tax restrictions on 

pensioners' access to their defined contribution pension pots are to be removed, ending 

the requirement to buy an annuity. 

 

On 27 March, Government announced it would bring forward legislation, to ensure that 

people do not lose their right to a tax-free lump sum if they would rather use the new 

flexibility this year or next.  HM Revenue and Customs [HMRC] has also provided more 

information to help people who: 

 

 received a tax-free lump sum on or before 27 March 2014 and 
 

 either cancelled an annuity contract within the cooling-off period on or after 
Budget day (19 March 2014) that was linked to that lump sum or have not yet 
decided how to access the rest of their pension savings 

 

To find out more about your tax position if you have been affected by the Budget changes, 

go to the HMRC website: 

http://www.hmrc.gov.uk/pensionschemes/pensionflexibility.htm 

 

We will work with policyholders and their chosen annuity provider to agree the most 

appropriate way forward. 

These are important pension changes and we therefore recommend that you seek 

independent financial advice. A financial adviser [IFA] will inform you of the fee that they 

charge for their service. 

To find an IFA in your area, the website www.moneyadviceservice.org.uk is very helpful 

The Pensions Advisory Service is also able to provide you with free impartial information 

and guidance on all pension matters. Their telephone number is 0845 601 2923 and their 

website can be found at www.pensionsadvisoryservice.org.uk. 

- Ends – 
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